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THE INFLUENCE OF THE ORGANIZATION OF THE NATIONAL CURRENCY SYSTEM
ON THE INVESTMENT CLIMATE IN UKRAINE

The paper examines important aspects of the influence of the organization of the national currency system on the investment climate
in Ukraine. The authors consider the functions of the national currency system, including control of international settlements,
management of the foreign exchange market, participation in international relations and provision of favorable conditions for
economic development. Special attention is paid to the influence of the organization of the currency system on the investment climate
through the analysis of various problems, such as corruption, instability of the economic and political situation, lack of guarantees,
etc. The paper puts forward recommendations for improving the investment climate in Ukraine, in particular through the
improvement of legislation, the fight against corruption, the creation of a competitive business environment and other measures. The
analysis of foreign direct investment schedules informs about the dynamics of the investment process in Ukraine and emphasizes the
importance of solving problems for attracting new investments. The conclusions of the paper indicate the need for comprehensive

measures to improve the investment climate and increase Ukraine's competitiveness on the international market.
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INTRODUCTION

During the full-scale war, the importance of the currency
system of Ukraine in the system of international relations
became an important and urgent issue today. Its organization
and development will affect the effectiveness of monetary
and economic relations, the use of the country's currency
resources, etc.

The national currency system of Ukraine is an important
element of the country's financial infrastructure, which in
turn determines the economic course, affects the stability of
the financial system and the development of the national
economy. This system plays a key role in maintaining eco-
nomic health and financial stability by influencing inflation,
consumer activity, exports and imports of goods and services.

In addition, the national currency system is not only an
element of the country's domestic, but also foreign economic
policy. It determines the degree of attraction of foreign
investments, the stability of the trade balance and the
country's ability to withstand external and internal financial
challenges. The importance of the national currency system
in the formation of the country's economic strategy is em-
phasized by its influence on the investment climate, the
competitiveness of national goods and the economic deve-
lopment of the country in general.

The PURPOSE of the paper is to analyze the develop-
ment of the national currency system in Ukraine in the con-
ditions of an unstable internal environment, as well as to
determine the relationship between the functioning of the
country's currency system and the stimulation of investment
activity. The study is aimed at analyzing the impact of managing
currency processes, regulating money circulation and other
aspects of currency policy on the conditions for attracting
and attracting investments into the economy of Ukraine.
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METHODS OF RESEARCH

The following methods were used to conduct the study:
methods of generalization, analysis and synthesis, method
of comparison and method of statistical observations.

RESULTS

The legislation of Ukraine on the national currency sys-
tem is an important component for ensuring the financial
stability and efficiency of the country's economy. One of the
key documents, the Law of Ukraine «On the National Bank
of Ukraine», defines the functions and powers of the National
Bank. This law establishes the foundations of currency and
credit policy, defines the mechanisms of regulation of money
circulation, control over the banking system and currency
transactions in the country. Also, Ukrainian legislation de-
fines the status and functions of the National Bank of Uk-
raine as an independent body that aims to ensure financial
stability and economic development [1-3].

The Law of Ukraine «On Currency Regulation and
Currency Control» establishes rules for currency trans-
actions, currency exchange, use of foreign currency in Ukraine
and currency control. It regulates relations with currency
deposits, transfers and other transactions related to foreign
currency, which contributes to the stability and predicta-
bility of the country's currency market. Also, the Law of
Ukraine «On Banks and Banking Activities» establishes the
basic principles of the functioning of the banking system,
regulates the activities of banks and defines their functions
in currency operations. The Law of Ukraine «On Currency
and Currency Transactionsy establishes general principles and
rules for currency transactions, control over currency circu-
lation and regulation of the currency market. In general,
these laws form the basis for the functioning of the national
currency system and the regulation of currency transactions
in Ukraine [1-3].
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Our version of the definition of the national currency
system sounds like a structured set of economic and mo-
netary relations that take place in order to regulate the cur-
rency policy of Ukraine (Fig. 1).

Like any system, the national currency system has a large
number of elements, but the main ones are the national cur-
rency unit — i.e. the main currency in circulation in the country,
the exchange rate regime, the gold and foreign exchange
reserve of Ukraine, maintaining order according to interna-
tional settlements, managing the currency system market and
currency circulation conditions in the country. The organi-
zation of the national currency system is based on these ele-
ments, so an imbalance in one element leads to a deterio-
ration of the entire currency system.

State investment policy is a set of measures, strategies
and programs designed to stimulate investment activity,
promote economic development and support the investment
climate in the country. The main components of this policy
determine the strategic directions of development, attract-
tiveness of the investment environment, mechanisms for
encouraging investors and stimulating innovation.

The state investment policy aims to create conditions
for attracting both domestic and foreign investments. This
may include reforms in the tax and financial systems, simp-
lification of bureaucratic procedures for business, creation
of special investment zones or stimulation of innovation
through scientific and technical development.

Such a policy is aimed at increasing the country's com-
petitiveness, developing industry, stimulating infrastructure
projects, supporting small and medium-sized enterprises,
which in turn contributes to the creation of new jobs and
the overall economic growth of the country.

In order to assess the influence of the organization of the
national currency system on the investment climate in Uk-
raine, it is necessary to understand the scope, problems and
number of investments in Ukraine. To do this, we suggest
analyzing the graph in Fig. 2 on receiving direct invest-
ments by Ukraine [4-6].
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Fig. 2. Direct foreign investments for 2014-2023
(formed by the authors by [6])

110

Fig. 2 clearly shows in which years the number of direct
foreign investments decreased, and it is also clear that in
2015 and 2020 direct current investments amounted to -458
million dollars. USA and -868 million dollars. USA respec-
tively. In the first case, the negative indicator is related to
Russia's military invasion of Eastern Ukraine and the occu-
pation of most of Ukraine's profitable enterprises located in
the Luhansk and Donetsk regions. I.e. the political and eco-
nomic situation in our country pushed investors away. In
2020, the negative indicator was affected by the COVID-19
pandemic around the world, when countries tried to keep
their economies in a more or less stable state. Because of
this, investments stopped for a while, and in 2021 reached re-
cord positions for the analyzed period of 2014-2023, recei-
ving 6,687 million dollars. US direct foreign investment [6].

The investment climate in Ukraine has a number of prob-
lems that inhibit the development of investment activity,
reduce the number of potentially possible investments, and
although the political situation has drawn the world's at-
tention to Ukraine, on the other hand, the course of
investment has changed from light and chemical industry,
from capital investments to heavy industry and defense
industrial complex of Ukraine.

Improvement of the investment climate in Ukraine can
be achieved through several key ways [7, 8]:

— improvement of legislation and legal environment in
Ukraine. Creation of transparent, stable and attractive invest-
ment conditions by improving legislation on investment
protection, simplifying business registration procedures, re-
ducing bureaucratic barriers and implementing transparent
rules of the game for all market participants;

— stimulation of investments through financial mecha-
nisms. Development of financial instruments, such as invest-
ment funds, legalization of start-ups, solving issues regar-
ding the availability of financing for small and medium-
sized enterprises;

— fighting corruption and ensuring legal stability.
Implementation of the anti-corruption reform program,
strengthening of the rule of law, creation of independent su-
pervisory bodies to prevent corruption and dishonest practices;

— creation of a competitive business environment. De-
velopment of competitive markets, support and encoura-
gement of innovations and the latest technologies contri-
buting to the creation of advantages for investors;

— infrastructural reforms. Development and moderniza-
tion of transport, energy and other infrastructure sectors, which
stimulates economic development and attracts investments.

The currency system of Ukraine is able to influence the
improvement of the situation with investment activities.
Management of the exchange rate regime is able to more or
less stabilize the economic problem, because the issue of li-
quidity and constant exchange rates complicates interna-
tional relations from the point of view of fulfilling the
terms of payment of contracts. Management of the foreign
exchange market system and keeping order according to
Ukraine's international settlements should be carried out in
a clean way, without the possibility of corruption. The first
thing that needs to be done is to make the passage of goods
at the customs of Ukraine «clean». Getting rid of corrupt-
tion is a long and difficult process, but it is necessary to
start measures to overcome it, otherwise it will not be
possible to increase investment attraction [9-12].
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CONCLUSION

The influence of the organization of the national cur-
rency system on the investment climate in Ukraine was stu-
died, considering various aspects, such as the stability of
the national currency, macroeconomic policy, regulation of
the foreign exchange market and other factors that influ-
ence the decisions of investors.

Effective organization of the national currency system
is important for creating a favorable investment climate in
the country. High stability of the national currency, trans-
parency of financial processes and adequate regulation of
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BILJIUB OPTAHI3AILII HAIIIOHAJIBHOI BAJTIOTHOI CHCTEMHA
HA IHBECTHUIIMHUI KJIMAT B YKPAIHI

Y emammi oocniodiceno adicnusi acnexmu énugy opeanizayii HayioHANbHOI 6aNIOMHOL cucmemMu HA IHeeCcMUYIlHUL Knivam 6 YKpaini.
Poszenanymo  @yuxyii nayionanenoi eantommoi cucmemu, ceped AKUX KOHMPOb 3d MIJCHAPOOHUMU PO3PAXYHKAMU, VAPAGIIHHA
6ANIOMHUM PUHKOM, YHACb Y MIJICHAPOOHUX GIOHOCUHAX MA 300e3nedents CHPUAMIUEUX YMO8 Ol eKOHOMIUHO020 po3sumky. Ocobnuey
y6azy npudileHo nausy Opeanizayii 8aNIOMHOI CUCMEMU HA THEECMUYIIHUL KIIMAM WISXOM AHALI3Y PI3HUX NpoOieM, MAaKux sK
KOpynyisi, HeCmaoOilbHiCMb eKOHOMIUHOI ma Nommu4Hoi cumyayii, 6iocymHuicmy 2apanmiti. mowjo. 3anponoHo8aHo peKoMeHoayii i3
NOKPAWeHHs THeeCmuUYiliHo20 Kuimamy 6 YKpaiui, 30KpeMa wiiaxom YOOCKOHANEHHs 3aKOHO0aecmeda, 6Gopomvly 3 KOpynyicio,
CMBOPEeHHsI KOHKYDEHMHO20 Oi3Hec-cepedosuwja ma iHwii 3axoou. Ananiz epaikie npamux iHOZeMHUX iHéecmuyitl iHGOpMye npo
OUHAMIKY THBeCmMUYiliHO20 npoyecy 6 YKpaini ma niOKpecuoe 8ajxciusicms upiuleHHs npooiem Ol 3aTyYeHHs HOBUX TH8eCTnUyill.
Bucnosxu cmammi cgiouamv npo HeoOXiOHICMb 6CUMMA KOMNAEKCHUX 3aX00i8 O NOKPAWJeHHS THBeCMUYilino20 KiimMamy ma
ni0BUWEeHHs KOHKYPEHMOCHPOMOICHOCT YKPaiHU HA MIJICHADOOHOMY PUHKY.

Knwwuosi cnosa: saniomna cucmema, ineecmuyiiinuil Kiimam, ineecmuyii, HecmabiibHe cepedosuuye
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