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PROSPECTS OF VENTURE INVESTMENT INNOVATIVE ACTIVITY IN MODERN CONDITIONS OF
SUSTAINABLE DEVELOPMENT

Sustainable development of the country's economy depends on the level of innovation of each enterprise. Enterprises have an
unsatisfactory level of innovative development and their strategies do not meet the goals of sustainable development, which is a
consequence of many years of erroneous approaches to the management of enterprises and the country's economy. In modern
conditions, venture investment is able to overcome the negative trends caused by insufficient funding, low level of interest of business
management in innovations with a high level of risk. The paper substantiates the relevance of attracting venture capital for the
development of innovative activities of enterprises. It is analyzed how venture investment differs from the usual. The current state and
trends of venture investment in Ukraine have been carefully studied. Problems and obstacles to the functioning of the domestic
venture business have been identified. Based on the obtained research results and taking into account the best foreign experience, a
comprehensive step-by-step technology of attracting venture capital by innovative enterprises on the basis of sustainable
development has been formed. The stages of venture financing and the activity of a venture company in general, mechanisms and
incentives for increasing interest in the implementation of innovations in accordance with the goals of sustainable development at the
enterprise level are considered. The influence of venture entrepreneurship on the innovative activity of companies is investigated.
Also, attention is focused on how the venture manager manages the organization. The ways of formation, disadvantages and
advantages of using venture capital at the globalized stage of development as a means of promoting new products and technologies
on world markets in the context of sustainable socio-economic development are proposed. The paper considers the current state of
venture investment and identifies areas for further development in the development of socio-economic system.

Keywords: venture capital, investment resources, innovation-investment mechanism, sources of project financing, venture
investments, innovations, management, risk management, economic development

FORMULATION OF THE PROBLEM

Venture business is an important element in scientific
and technological progress and is widely used in foreign
practice. Investors are closely monitoring the recovery of
the market and waiting for the moment when the pro-
jected profit will overcome the obstacles of possible risks.
At each stage there are players who try to use the patterns
of economic development through the redistribution of
significant financial resources between different financial
centers and industries. The problem of venture business
management is relevant in today's high-risk economic en-
vironment, as venture capital is the main source of inno-
vation, which contributes to the development of new
technologies and increase the competitiveness of the
country's economy. As the development of innovation re-
quires high analytical costs and is associated with high
risk, due to the fact that not all innovations are justified
over time, venture capital is the main source of funding.
Therefore, in order to effectively invest in innovation in
this business, there are managers. Their main function is
to manage the risks that arise when working with venture
innovation projects. This is an important component of
the success of a venture business. How well risk manage-
ment will be carried out depends not only on whether
investors will receive a return on investment, but also on
whether new competitive products will appear on the

market.

The PURPOSE of the paper is to study the current
state of the venture capital management process and to
study how it affects innovation.

Analysis of recent research and publications

The topic of venture capital is not yet widely disse-
minated and researched in our literature. The urgency of
the topic is to improve the Ukrainian economy through
the development of innovation in its enterprises. This will
not only increase the country's competitiveness in the
world market, but also improve its performance in the
field of scientific and technological progress. Stabilization of
the economic situation necessitates the formation of fun-
damentally new areas of innovation, development of mar-
keting strategy for financial recovery, based on the histo-
rical geoeconomic situation, available resources and pro-
duction base, government support and available human
resources. The implementation of the strategy of sustain-
nable development is possible on the basis of support of
national producers, implementation of public-private part-
nership projects aimed at import substitution, which will
create new jobs, increase budget revenues and incomes of
Ukrainian citizens. These processes take place in the context
of the variability of world economies. But still, many of
the domestic scientists are engaged in research on this
issue, it is, V.G. Gerasymchuk [1], V.S. Petrenko, M.1. Kareba,
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PRESENTING MAIN MATERIAL

The word "venture" is translated from English as risk
or risk venture. Venture business is a risk business, that
has become the main form of technological innovation,
which is characteristic of the conditions of commerciali-
zation of research results in knowledge-intensive indust-
ries, increasing the risk of capital investment in inno-
vation. Investors take care of 10 projects, two of which
will be insufficiently profitable, about three will bring a
small income and only some of them have a reasonable
income or an income that significantly exceeds the invested
financial resources, venture capital (or venture capital
investment). Venture capital investment in the world remains
one of the most important sources of capital for com-
panies whose rapid growth and sustainable development
constantly requires additional foreign investment. Venture
funds are a pool of money that is raised from outside
investors and that is invested in various startups with the
help of fund managers. Investors from whom funds are
raised are called Limited partners. They can be either
institutional investors: pension funds, trust funds, etc. Or
it's wealthy people — people who want to attract riskier
assets to their portfolios, thereby investing in venture
funds that invest in startups.

Venture Fund Manager — General partner. Its task is
to raise a venture fund, find investors and attract money
from them. Find the best startups, give money, help them
grow and raise income for investors. Thus, if a company
provides venture capital, it is a form of investing in inno-
vative activities of enterprises only for a promising idea.
That is, venture investors do not receive movable or
immovable property, do not have guarantees in the form
of savings of the enterprise. This is what distinguishes a
venture business from a simple investment. Venture capi-
talists receive collateral only in the form of a share that is
less than the controlling stake of the recipient, i.e. the
one, who needs to receive venture capital.

Today, the classic venture investors in Ukraine are
primarily single venture funds and investment companies,
business incubators and accelerators, business angels and
entrepreneurs. So far, there are very few venture funds,
but they are ready to consider and support various areas
of Ukrainian investment projects and are focused on both
domestic and global markets. Among the most active
venture funds that are considering investment opportu-
nities in Ukraine are the following: TA Venture, Imperious
Group, AVentures Capital, Detonate Ventures, Decarta
Capital, Vostok Ventures, Global Technology Foundation,
Bukovyna Venture Fund.

In Ukraine, there is a significant demand for venture
capital investments, but often the initiators of investment
projects are not ready to offer quality investment pro-
ducts. Venture investors in Ukraine face the problem of
quality of preparation and viability of investment pro-
jects. Venture capitalists typically use a professional approach
to selecting investment projects. And the level of finan-
cial and economic literacy of the initiators and the quality
of preparation of documentation for most projects are
insufficient.

The Ukrainian investment and innovation system is
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not yet ripe for building a venture business model. The
main reasons for this are related to the problems of the
domestic investment climate, underdeveloped capital mar-
ket, the predominance of low technological standards in
the national economy, imperfection of the legal system in
the field of venture investment, low business transparency,
limited number of real investment attractive and inno-
vative proposals. And Ukrainian entrepreneurs and inves-
tors are not ready to build a venture business of the
European model. All this creates a national task to
increase the role of classic venture business in building a
new model of Ukraine's economy, which will be based on
investment and innovation approach.

The venture financing provided by this business is a
long-term loan without any guarantees of repayment.
Venture business is an economic financing instrument for
the commissioning of companies, their development, as
well as the acquisition by the investor in the restructuring
of their property.

The venture financing process consists of four stages.
These stages correspond to how the project is imple-
mented. At the first stage, certain funds are received to
refine the idea and develop a business plan for innova-
tion. The second is the use of these funds to prepare pro-
duction and release new products to specific customers in
order to gain their trust and further receive more orders.
The third stage involves the cost of finance to expand
production, improve product quality, expand the market.
And the fourth is final, here is the "exit" of venture
capital from the company, by selling its share or selling
investments to a particular investor.

Objects of venture activity include: intellectual pro-
perty, innovation processes, venture projects, agreements
between business entities, shares of venture companies
and more. The subjects include inventors or entrepreneurs
engaged in innovation, venture investors, venture funds,
internal and external venture structures and consumers of
products obtained through venture activities.

Venture business is closely linked to innovation. Its
importance lies not only in the financing of innovations,
but also in the formation of innovation and investment
mechanisms. In addition, venture enterprises, by deve-
loping new technologies and products, significantly help
to save resources in the future, as it reveals a hopeless
way to develop research. The advantages also include
how they affect competition in the market. By bringing
new products to market, venture companies encourage
large organizations to innovate.

Venture activity also has four stages, which are pre-
sented in the figure below (Fig. 1). The first stage, called
"Attracting venture capital funds" involves the search for
and formation of sources that will provide investment
funds in the future. The second stage is the transformation of
venture capital and other resources, such as: material and
intellectual, into raw materials, i.e. new projects through
which venture activities are carried out. The third stage
means an increase in the price at which a certain object of
venture activity will be sold, at the expense of used
venture investments. And the last, fourth stage, is to
achieve the goals of this activity, i.e. to obtain a certain
effect of the venture business and its other objects.
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Stage 1. Attracting venture capital funds

Stage 2. Venture capital investment

Stage 3. Transformation of investment resources into
capitalization of market values of enterprises

Stage 4. Income by venture investors

Fig. 1. Stages of venture activity

When conducting venture activities, there is always a
need for effective risk management of venture financing.
Risk management is one of the main areas of activity in
which a venture manager must have knowledge.

In general, venture management is a purposeful influ-
ence on the team of employees or individual performers
to ensure the process of creating and commercializing the
results of research and development, launching new com-
petitive technologies, goods, services, ensuring the achieve-
ment of certain goals of the organization, managing inno-
vative venture projects.

This type of management is focused on the constant
search for opportunities to improve various products or
services, it is a radically new innovation that has no ana-
logues. The criterion of success here is the satisfaction of
consumer needs; the speed of new products is more im-
portant than its quality. Another feature of venture ma-
nagement is that in such an enterprise, all employees must
be involved in making management decisions, which leads
to a high level of self-control among employees.

So, let's return to the topic of risk management in
business. As mentioned earlier, this is the basis of venture
management. All activities here are related to him and the
ability to quickly adapt to changes in the external envi-
ronment. Even motivating employees in the company is
through risk reward schemes.

For V.G. Gerasimchuk and O.V. Schkolna [1]in a risk
management organization, it is necessary, first, to identify
the anticipated risks associated with venture capital. The
organization of accounting, in general, in my opinion, is
one of the most important ways to avoid problems with
venture financing, because it helps to have detailed infor-
mation about the sources of venture capital and the
direction of its spending.

Secondly, it is necessary to analyze and evaluate the
implementation of project risks. Also V.G. Gerasimchuk
notes that in risk management it is necessary to choose
the most effective methods of managing these risks and
evaluate the results of management at each stage of the
innovation project.

Since for Ukraine venture business is a relatively new
type of entrepreneurship, this industry in our country is
poorly developed. This is primarily due to the lack of
qualified specialists in the field of venture investment and
insufficient interest of the country's authorities, because
we do not have a good basis for doing such business at
the legislative level. Therefore, to begin the development
of this industry, the government must develop laws that
would make Ukraine a comfortable and safe place for
venture financiers.

This will improve the Ukrainian economy not only
through its own entrepreneurs, but also by attracting
foreign investors.

CONCLUSIONS

Venture business has become a new type of invest-
ment that has a great impact on the growth of innovative
economic development in the country. Because, despite
the high risk and uncertainty of the end result, this busi-
ness is extremely profitable, venture capital is seen as a
factor in economic growth and recovery by bringing new
products to market that meet societal needs. The work of
a manager in this business is especially important. It is
the venture manager who determines how risky a project
is, analyzes the external and internal factors influencing
the company's work, develops a business plan and moni-
tors its implementation. An effective manager in a ven-
ture company is the key to success, an indicator of how
much the investment provided by the business for an
innovative project will pay off.

Ukrainian venture business is currently only developing,
and is at an early stage of this development. An important
task of the country is to focus on government support for
venture business, especially its reputational component
and the conditions of the company's growth in accordance
with the global goals of sustainable development. Ukraine
should start creating favorable conditions for venture in-
vestment as soon as possible. Because we believe that
venture financing is very promising and important for the
transition of our country to an innovative type of develop-
ment, which in turn will inevitably lead to an improve-
ment in the economy of Ukraine. Based on the definition
of the economic essence of innovation, its main advan-
tages are highlighted, and it is proved that venture acti-
vity at the present stage is a new investment mechanism.
Namely, an effective tool for separating the money and other
resources of different owners, a way to centralize them to
solve problems of development of risky businesses with
the concentration of efforts of all performers. To intensify
it in Ukraine, it is necessary to form an infrastructure, the
main elements of which will be internal, external and joint
ventures, as well as venture funds. A special role is given
to consulting and implementation companies that promote
venture entrepreneurship. Our research shows that when
comparing venture investments with other sources of fi-
nancing investment projects of enterprises in today's dif-
ficult economic conditions, there is a high risk of non-
return of invested funds and the need for additional finan-
cing while strategic business support. In order to fully
enter Ukrainian products on the world market, the use of
venture capital is an appropriate and necessary criterion
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for creating an optimal structure for financing economic
reform projects.

The development of a strategy for sustainable deve-
lopment of the enterprise requires the study of market
opportunities, their evaluation and implementation of the

study of the best foreign experience in the implemen-
tation of venture investment agreements. Therefore, further
research should be conducted in line with the formation
of strategies for innovative development of enterprises on
the basis of sustainable development.

most acceptable areas of investment development, is the
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NEPCHEKTHBUA BEHYYPHOI'O IHBECTYBAHHSI THHOBAIIWHOI TISAJIBHOCTI B CYYACHHUX
YMOBAX CTIMKOI'O PO3BUTKY

Cmitikuti po36Umox eKOHOMIKU KPAiHU 3a1exHCUmbs 8i0 PiGHA THHOBAYIUHOI OIANbHOCI KOJCHO20 nionpuemcmea. Ilionpuemcmea
Maroms He3a008iNbHULl PiGeHb [HHOBAYIUHO20 PO36UMKY Ma iXHi cmpameeii He 6i0N08I0AOMb YiNAM CMIKO20 PO3BUMKY, WO €
Hacniokom 0a2amopiyHux XUOHUX Ni0X00i6 00 YNPABNIHHA NIONPUEMCMEAMU MA eKOHOMIKOW KpaiHu. B cyuachux ymoeax came
BeHUYpHe THEeCMYBAHHA 30amue NOOONAMU He2amuUHi MeHOeHYll, BUKIUKAHI HeOOCMAMHIM (IHAHCYBAHHAM, HU3bKUM DI6HeM
3ayikasneHocmi KepigHuymea NIONPUEMCME 6 THHOBAYIAX 3 GUCOKUM pieHem pusuxy. Y cmammi oOTpYHMOBAHO AKMYANbHICHb
3any4eHHs GeHUYpHUX IHeecmuyill Ons po36umKy I[HHO8ayitnol OisneHocmi nionpuemcms. Ilpoananizogano, uum eHuypHe
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iHeecmysanns BIOpIi3HAEMbCA 6i0 36uuaiinoco. Pemenvno 0ocniosceno cyyacHuii cman i meHOeHYii pPO36UMKY 6eHUYPHO20
insecmysanna 6 Yxpaini. Ioenmugbikosano npobremu ma nepeuwikoou @QYHKYIOHY8aAHHA GIMYUBHAHO20 GeHUypHO20 Oiznecy. Ha
niocmasi OMpUManux pe3ynomamie 00CaiONHCeHHs Ma 8Paxy8anis Kpaujo2o iHo3eMH020 00CBI0y ChopMOBAHO KOMNIEKCHY NOemanHy
MEexXHON02I10 3ay4eHHsl eHYYPHO2O KANiMay iHHOBAYIUHUMYU NIONPUEMCIMEAMU HA 3ACA0AX CMILIKO20 Po36umKy. Posenanymo emanu
6CHYYPHO20 DIHAHCYBAHHA MA 3A2AN0M OIAALHOCHI BEHUYPHOI KOMNAHIT, MeXAHI3MU i cmumyau O NIOBUWEeHHS 3aYiKaeIeHOCm Y
BNPOBAOINCEHHI IHHOBAYI Y 8IONOBIOHOCMI 0 Yilel CMIUK020 PO36UMKY HA PieHI nionpuemcmea. [locniodiceno me, KUl 6NIUE MAE
6eHUYpHE NIONPUEMHUYMEO HA THHOGAYIUHY OIANbHICMb KOMNAHIN. A MAKOXC aKYeHMOBAHO Y6azy HA MOMY, K NpPOBOOUNb
VNPABNIHHA OpP2aHI3ayi€lo 8eHYYPHULL MeHedxHcep. 3anponoHo8ani WAXU (HOpMYSaHHS, HeJONIKU ma nepeazi SUKOPUCTAHHA
8EHUYPHO20 KANIMALY HA 2100aNi308aHOMY emani po3eUmKY 5K 3ac00y NPOCYBAHHs HOBUX NPOOYKMIE | MEeXHON02ill Ha C8IMO8i pUHKU
6 KOoHmeKCmi 3a6e3nedeHHs CMano2o CoyianbHO-eKOHOMIYHO20 pO36UMKY. Y cmammi po32asmnymo Cy4acHuii Cman eH4ypHO20
inBecmy8aHHs ma 6U3HAYEHI HANPAMU NOOATLULO20 PO3BUMKY Y PO36Y008I COYIaANbHO-eKOHOMIYHOI CUCmeMu.

Knrwuoei cnosa: éenuypuuil kaniman, iHeecmuyitini pecypcu, iHHO8AYIUHO-THGeCMUYITIHULL MeXAHI3M, O0dcepend (DiHaAHCYBAHHS
NpPOeKmis, 6eHyypHI IHeeCuyil, IHHOBAYIT, MEHEOICMEHN, YIPAGIIHHI PUSUKAMU, eKOHOMIYHULL PO3GUNOK
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