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THE WAYS OF FORMATION AND RECEIPTS OF CORPORATIVE INVESTMENT PROJECTS

The paper defines the basic theoretical and modern methodological approaches to the formation and evaluation of the feasibility of
corporative investment projects. These are formed by the organizational structure of investment projects support on the basis of the
functional distribution. The efficiency valuation mechanism of the corporative investment project is developed. The model of multi-factor
efficiency valuation of corporative investment projects is developed and functionally filled. It is proposed an algorithm for grouping
corporative investment projects by efficiency criterion. The analysis of the existing indicators of investment efficiency showed the
absence of a valuation indicator the innovative efficiency of investment projects. There are formulated the author’s interpretation of this
concept and proposed three-component indicator, the risk and inflation components of which determine what part of the innovative effect
of an investment project can be lost as a result of the manifestation, respectively, of risk factors and inflation. It was developed a model
of investment project management ‘‘investments-risk”, based on the simultaneous formation of a calendar plan and technological
budget, as well as determining the probability of occurrence of risk events, measures on the actions for the common goals of investment
projects and the development of actions to respond to risks with the use of structural decomposition of works as a result of interrelated
calculation of terms and value of investment projects. It was developed a model of investment project management ‘“‘investments-risk”,
based on the simultaneous formation of a calendar plan and technological budget, as well as determining the probability of occurrence
of risk events, measures on the actions for the common goals of investment projects. The mechanism of efficiency valuation of investment
projects can get a boost in the development by introducing indicators of social and environmental efficiency of the investment project
and on this basis determining the social significance, which will improve the quality and objectivity of the general justification of the
investment project and will allow to systematize the sequence of valuation.

Keywords: corporative investment project, investment management, organizational structure of the project, efficiency criterion,
mechanism for efficiency valuation

jects valuation are [4-6]. All of the abovementioned, as well
as the practice of investment activity receipts in the cor-
porate sector of the world economy actualizes attention to
research in the field of investment project planning metho-
dology, indicate the need for an effective mechanism for the
formation of investment projects, to ensure the long-term
development of corporative structures in the current global

INTRODUCTION

The viability, effective development and results of
activity of any Corporation are largely determined by how
well was constructed formally the mechanism of formation
and bringing to receipts of corporative investment projects.
According to essence, investment activity is the imple-
mentation of practical actions for investing in order to make

a profit (or achieve another useful effect) and ensure the
growth of profit in the long-term period. Professional ma-
nagement of investment projects allows to achieve the set
goals with the minimum investment of resources, including
investment, financial, material, intellectual and human [1].

Methods of efficiency valuation of capital investments at
the pre-investment stage under conditions in a market
economy, have become particularly important, since the
correct and timely determination of the factors impact on the
receipts of an investment project directly affects the effi-
ciency and the financial state of the Corporation.

There were used fundamental works devoted to the
studies of economic processes in the field of investment
activity in the theoretical and methodological study of the
tasks, in carrying out this research. Great contribution to the
development of the applied part and methodology of
research of investment activity was made by the researches
[2]. The world practice of investment projects valuation
focuses on the determination of the economic efficiency, the
quite reasonable is approach to establishment of effective
indicators for the volume and timing of receipts projects [3].

Among the researchers of methods of investment pro-
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conditions of “Economy 4.0”.

The PURPOSE of the paper is to analyze and syste-
matize the directions of formation and receipt of corporate
investment projects.

METHODS

The methodology is based on applied special principles
in the field of investment management and project planning
within the framework of this study. The following principles
were used to provide a mechanism for the formation and
receipts of investment projects: principles of project mana-
gement, methods and means to ensure the management of
resources and risks, organizational structure and manage-
ment algorithm, efficiency valuation indicator. Generally
acknowledged principles of project management are the
principles of positive results for project participants and
rational use of resources, the essence of which is reduced to
the relationship between the three main managed parameters
of investment projects: duration, value and quality (the so-
called “project triangle”). One of the three parameters is
critical, the other parameters should optimally correspond to
the main one. Thus, if the timing of the corporative invest-
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ment projects receipts is important, then in practice it is
necessary to consciously go for a certain increase in value
while reducing the quality of the results.

In addition to those principles the following are pro-
posed: 1) principle of science in combination with elements
of unconventional approaches; 2) functional specialization,
combined with universality; 3) consistency, optimal combi-
nation of centralized regulation and self-management of
individual project elements; 4) taking into account the indi-
vidual features and psychology of employees, patterns of
interpersonal relationships and group behavior; 5) ensuring
the unity of rights and responsibility, competitiveness of par-
ticipants of corporative investment projects on the basis of
personal interest in the project receipts, the widest possible
involvement of performers in the decision-making process.

RESULTS

Investment processes in the global economy are an
integral part of the functioning and development of corpo-
rative structures. The accuracy of the chosen method of in-
vestment project valuation depends on the overall success of
the implementation. The existing practice of project eva-
luation is based mainly on the establishment of economic
efficiency, but the social and environmental effect of most
corporative projects is also a priority. Since the main part of
the pre-investment stage is the examination, the results of
which provide comprehensive information about the tech-
nical feasibility of the project, the value receipts, operating
expenses and economic efficiency, at this stage it is also to
prove the social significance of the investment project. It
should be emphasized that the correct valuation of the in-
vestment project perspective depends the financial state of
the corporative structure [7].

There were taken into account the requirements of lo-
gical coherence of indicators with innovation and investment
process, scientific validity and objectivity, simplicity and ac-
cessibility of calculation, specificity and ambiguity of inter-
pretation of obtained results within the Corporation (tab. 1).

Table 1 — The indicators of innovative component In-
novation Efficiency Index (IEI) (author's development)

Indi-

Characteristics
cator

The level of novelty of the project (global level, country

Al level, sector or region)

The level of use of technical and information technologies
A2 (progressive advanced, modern or proven traditional tech-
nologies)

The level of use in the project of legally protected results
of scientific research and technical developments (patents,
industrial standards, utility models, trademarks, invent-
tions, ‘“know-how”)

A3

Level of technical and operational processing (availability
A4 of R&D, laboratory samples, industrial samples, etc) of
the investment project

The level of susceptibility to innovations of the manage-
A5 ment staff and ordinary employees involved in the project
implementation

The share of scientific and highly qualified personnel
A6 (doctors and candidates of Sciences) in the total number
of employees involved in the project

The share of published scientific works on the subject of
A7 the project in the number of scientific works aimed at
creating fundamentally new products and technologies

The weight coefficients ¢; reflecting the relative im-

portance of the indicator in comparison with other indicators
and affect the innovative efficiency are proposed to be
determined by the expert method “Delphi”. The features of
this method, which distinguish it from others, is, firstly, the
simplicity of the method, secondly, the identification of the
prevailing judgment of specialists in an environment that
excludes the direct debates among themselves and does not
allow them to periodically weigh the judgments taking into
account the answers and arguments of colleagues, thirdly,
and this is the main thing — obtaining quantitative estimates
that reflect objective reality through subjective judgments.
As the analysis showed, component should be evaluated on
the following five-point scale: 1 — very high mark; 4/5 —
high mark; 3\5 — middle-level mark; 2\5 — low mark; 1\5 —
very low mark.

Resources and risks of corporative investments projects.
It is proposed to use the structural decomposition of works —
instrument for structuring the investment project, designed
for the sequential division of the entire project into blocks of
tasks up to the level of those that can be managed and
controlled by individual works for the development of the
“investment-risk” model [8]. There are presented the stages
of the project, separate sets of works, as a rule, at the upper
levels of the hierarchy.

Performance of any work is possible only in the presence
of a certain number of qualified performers, mechanisms,
materials, raw materials, as well as money. The performance
of the critical work of the project can be delayed for a long
time in the absence of even one of several resources, which
in due time can lead to a serious disruption of the timing of
the project. Therefore, when implementing a corporative
investment project, it is very important to provide a resource
base for project works performance. Any project can be
“decomposed” into elementary components using technolo-
gical estimates with the following elements: 7 — physical
volume, N — number of resources, Nt — rate of time, O —
labor intensity, 7— duration, C —value.

The duration of any work T depends on two main pa-
rameters: the labor intensity of this work O and number of
resources assigned to the execution N (executors). Labor in-
tensity of work O — the amount of time it will take one
qualified contractor to perform the entire volume of this
work, provided that safe working conditions. It is necessary
to know the physical volume V, expressed in natural terms,
and the norm of time Nt of this work, that is, the amount of
time required for one performer to perform a unit of volume
of this work for a reasonable calculation of the labor
intensity of any work. Labor intensity is determined by
multiplying the physical volume of work on the norm of the
execution time: Q = V Ht. The duration of the work is
determined by the ratio of the labor intensity to the number
of resources assigned to perform the work: 7= O / N, the
greater number of resources the faster work is performed
and vice versa.

It should be noted that such presentation of information
is the most convenient instrument that allows complex ma-
nagement of both duration and resources of a corporative
investment project. Thus, the proposed model of investment
project management is the unity of two interrelated mechanisms.

In the future, this scientific work can become the basis
for comparing investment project management systems in
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the corporative sector from the point of view of the sequence
of the implementation. It can be proved that the scopes of
the project depends on the direction of control, which is
carried out during the implementation of the investment
project. New approaches will be developed to the social sig-
nificance of the project valuation based on the calculation of
social and environmental effects, which will establish the
social effect, which is defined as the ratio of the amount of
social effects that are achieved during the implementation of
the investment project to the amount of investments spent on
the project implementation. Similarly, the methodology can
be developed for determining the environmental effects of
the project. The general social effect will consist of the sum
of social and environmental effects. The social significance
of the project will be defined as the ratio of the total social
effect to the net discounted income, which will reflect the
economic effect for the investor (Corporation).

The mechanism of efficiency valuation of investment
projects can get a boost in the development by introducing
indicators of social and environmental efficiency of the
investment project and on this basis determining the social
significance, which will improve the quality and objectivity
of the general justification of the investment project and will
allow to systematize the sequence of valuation.

CONCLUSION
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HAIIPSIMHA ®OPMYBAHHS TA HAJIXO/KEHHA KOPIIOPATUBHUX IHBECTUIIMHAX ITPOEKTIB

Y cmammi eusnaueno ocnoeni meopemuuni ma cyuacHi MemoOONO2iuHi niOXo0u 00 HOpMYAHHS MA OYIHIOBAHHS OOYLILHOCHII
KOPNOPAMUGHUX THBECUYILIHUX NPOEKMIE. YMEOPEHO Op2aHi3ayiiiHy CmpyKmypy HIOMPUMKU [HEECIUYIUHUX NPOEKMI6 HA OCHOBI
gynryionanvHo2o posnodiny. Po3pobneno mexanizm oyiniosanus epexmusnocmi KopnopamusHozo ineecmuyitinozo npoekmy. Moodenw
bazamoghakmopHoi oYiHKu egheKmusHOCIi  KOpNopamueHux iHEeCmuyiliHux NpOEKMmie po3pobieH0 ma @OYHKYIOHATLHO 3aNO06HEHO.
3anpononosarno ancopumm 2pynyéanHs KOPROPAMUBHUX IHEECMUYILIHUX NPOEKMI8 3a Kpumepiem egexmugnocmi. Auaniz HAsA6HUX
NOKA3HUKIB IHBECIUYILIHOT eqheKmUHOCI NOKA3ae6 6I0CYMHICIG NOKAZHUKA OYIHKU IHHOBAYILIHOT eqheKmuUHOCI THEeCMUYILIHUX NPOEKMIE.
Chopmynb08ano maymauerHs asmopis yici KoHyenyii ma 3anponoHO8aHO MPUKOMNOHEHMHUL NOKAZHUK, KOMROHEHIMU PUSUKY ma tHuayii
SAKUX BUSHAUAIOMb, KA YACMUHA IHHOBAYITIHO0 eqheKmy THBeCIUYIIHO20 NPOEKMY MOdice 6YmU 8MpaieHo 6HACTIOOK NPOAEY 6i0NOBIOHO 00
Gaxmopie pusuxy ma ingrayii. Pospobneno mooens ynpaeninms iHeeCmuyitHumu nPOEKMamu «iH8eCmuyii-pusuKy Ha 0CHOBI OOHOYACHO20
GhopmysanHa KareHOapHO20 NIAHY MA MEXHON0STUHO20 O100XCENTY, A MAKONHC BUSHAUEHHS MOBIPHOCTIE 6UHUKHEHHS NOOIU PUBUKY, 3aX00U
CMOCOBHO Oill 0N 3a2aNbHUX Yinell THEeCTUYILHUX NPOEKMIB Ma po3podieHHs Oil O pedacy8aHHs HA PUSUKU 13 3ACTOCYBAHHAM
CMPYKMYPHO20 PO3KIAOGHHS PODIM 6HACTIOOK 63AEMONOGSI3AHO20 PO3PAXYHKY MEPMIHIE ma 8apmocmi iHEeCMUYiUHUX NPOEKMIG.
Mexanizm oyiniosanms egpekmusHocmi tHBeCMUYIIHUX NPOEKMIB MOJice OMPUMAMU NOWMOBX Y PO3POOIEHHI Yepe3 66e0eHHs NOKAZHUKA
COYIAMbHOT MA  eKONOIYHOL eqheKmUGHOCII IHBeCMUYILIHO20 NPOEKMY MA HA Yili OCHOBL, W0 GUBHAYAE COYIANbHY 3HAYUMICMb, U
NOKpawums AKiCMb ma 00'€KMUBHICb  3a2aNbHO20 OOIPYHMYEAHHS [HEECMUYINHO20 NPOEKMY | 0aCHb 3MO2Y CUCHeMAmu3ysamu
NOCIO0BHICIMb OYIHIOBAHHSL.

Knwuoei cnoea: xopnopamuenuil ingeCmMuyitinuili NPOEKmM, YNPAGLIHHA I[HEECMUYIAMY, Op2aHi3ayiliHa CMPYKMypa NpPOEKMY,
Kpumepitl eqpeKmueHoCmi, Mexamizm OYiHKU eqhekmueHocmi
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